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E.O. 11652: N/A 
TAGS: EFIN, BEXP 

SUB J : EXIM ABATEX CREDIT/GUARANTEE NOS. 3733/3734 
REFS: (A) STATE 213493; (B) LAGOS 8179 

1. IN COURSE OF VISIT TO EAST CENTRAL STATE EMBASSY OFFICERS 
WERE TOLD THAT HONG KONG BASED FIRM TEXTILE ALLIANCE LTD. 

HAS CONCLUDED MANAGEMENT CONTRACT EFFECTIVE OCTOBER 15, 1974. 
HOWEVER STRUCTURE OF ABA TEXTILE MILLS OWNERSHIP REMAINS 
UNCHANGED WITH 60 PER CENT EQUITY HELD BY FEDERAL GOVERNMENT 
AND 40 PER CENT BY EAST CENTRAL STATE. 

2. EMBOFF VISITED PLANT AT ABA AND IN DISCUSSION WITH REPRE- 
SENTATIVE OF NEW MANAGEMENT HE TOLD US TEXTILE ALLIANCE HAD 
CONDUCTED EXTENSIVE SURVEY OF PLANT AND EQUIPMENT AND HAD 
CONCLUDED THAT IN SOME CASES US SUPPLIED EQUIPMENT EITHER 
DEFECTIVE OR HAD BEEN IMPROPERLY INSTALLED. ACCORDING TO OUR 
INFORMANT. TEXTILE ALLIANCE WILL BE WRITING TO SACO LOWELL ON 
THIS SUBJECT IN NEAR FUTURE. 

3. EMBOFF DISCUSSED WITH MANAGEMENT REP QUESTION OF OUTSTANDING 
EXIM BANK CREDITS BUT HE COULD SAY ONLY THAT NEW MANAGEMENT 
CURRENTLY ENGAGED IN COMPREHENSIVE REVIEW OF ABATEX ACCOUNTS. 
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4. WE ARE CONTINUING OUR EFFORTS THIS CASE WITH MINISTRY OF 
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FINANCE. 

REINHARDT 
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